Composition of Projected FY 2010 Federal Government
Revenues and Outlays
(Deficit: $1.35 Trillion)
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Outlays: $3.52 trillion Revenue: $2.18 trillion

*Includes all appropriated domestic spending such as education, transportation, homeland security, housing
assistance, and foreign aid.

Source: CBO January 2010.
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Mandatory spending is consuming a
growing share of the budget
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Source: Congressional Budget Office, January 2010.
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Social Security, Medicare, & Medicaid as a
Percentage of the Federal Budget

All other Federal Social Security,

Spending Medicare and Medicaid
$2.09 Trillion $1.43 Trillion

59% 41%

Source: Congressional Budget Office, January 2010.
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Defense Discretionary Spending as a
Percentage of GDP
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Source: Congressional Budget Office, January 2010.
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Outlays of Select Non-Defense Discretionary Programs

(FY 2010 Projected)
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Source: Congressional Budget Office, January 2010.
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Federal Spending vs. Revenues as a
Percent of GDP (FY 1980-2010)
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Current Policy Trends Lead to Large Sustained Deficits
Fiscal Years 2011-2020
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‘ CBO March 2010 Baseline
. The Concord Coalition Plausible Baseline adds in the effects of the new Health Care Reform law
and assumes that discretionary spending grows at the rate of nominal GDP, that war costs slow
gradually, that Medicare physician payment cuts are postponed, and that all expiring tax
provisions (including those from the 2009 stimulus package) are extended with AMT relief.

Source: Congressional Budget Office, March 2010 and Concord Coalition analysis. %
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Debt Held by the Public as a Percent of GDP

1940-2040
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Percent of Debt Held by the Public

Owned by Foreigners

(1987-2009)
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Source: United States Treasury Department, Treasury Bulletin, December 2009.
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Interest Costs Go Through The Roof
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Factors Explaining Future Federal Spending on Medicare,
Medicaid, and Social Security
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America’s Population is Aging
Population age 65 and Over
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Source: Social Security and Medicare Trustees’ Report, May 2009. THE C C
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Americans are living longer
and having fewer children

Consequently, fewer workers are available

to support each Social Security recipient

1960: 5.1 to 1 Today: 3.1 to 1 2029: 2.2 to 1

Source: Social Security Administration, April 2009.
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Benefits promised far exceed dedicated
tax revenues
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Source: Social Security Trustees’ Report—May 2009 (Intermediate Projections).
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Health Care Costs are Rising Faster
Than the Economy

Historic Level of
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— Assumes that health care cost growth will not exceed GDP growth.
e Assumes that health care cost growth continues at the average rate for the past 40 years (2.5
percentage points greater than GDP growth.)

Assumes that health care cost growth rate declines to 1.0 percentage point greater than GDP growth—
consistent with the assumption used by the Medicare Trustees.

Source: Congressional Budget Office, June 2009. THE Condon
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Medicare Costs Soar in the Coming Decades
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Source: Medicare Trustees’ Report, May 2009. e e
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Social Security and Medicare Part A Cumulative Cash

Surpluses and Deficits
In Constant 2009 Dollars — 2009 through 2085

$147 Billion: Cumulative
/ Social Security Cash Surplus

-$28 Trillion: Cumulative
Social Security Cash Deficits

-$58 Trillion: Cumulative

Medicare Part A Cash Deficits

-86 Trillion: Cumulative Social Security
and Medicare Part A Cash Deficits
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Source: Social Security Trustees’ Report—May 2009 (Intermediate Projections)
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Social Security, Medicare, Medicaid and Interest

Consume All Federal Revenues in 15 Years
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Debt Held by the Public as a Percent of GDP
1940-2040
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The Concord Coalition is the most respected voice of fiscally
responsible policy because it is a collection of many voices.

We rely on your support to help us continue our role as non-
partisan analysts, educators and advocates.

And, this year, your contribution goes further, as all new and
increased gifts are matched dollar for dollar

by The Peter G. Peterson Foundation.

To make your gift, go to concordcoalition.org and click on
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